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DearCouncil Members,

This sutement is presented on behalf of Mines Management Inc. in regards to the
Montanore Mine Project. The Montanore Deposit is a world class copper and silver
deposit located in northrvest Montana, approximately 17 miles from the town of Libby,
MT. The Montanore Prroject was ftlly p€rmitbd by Noranda Mnerals Corp. (Normda)
in the eady 1990's. The USFS, Montana DEQ, and the U.S. Army Corps of Engirccrs
each authorized the p,roject and it remained fully ryproved tbrough thc late 1990s;

including a Final EIS, Record of Decision (ROD), and the Hard Rock Permit 150 which
remains in effect.

The Prroject has gone through the State's nondegradation review process and been

approved a modification to water quslity $tandfids e$tablishing sitc ryecific criteria for
certain constinrents.

In 1993 metal prices dropped significantly and Noranda discontinued developmc'lrt of the
projecq leaviag tb site in a carc and maintenance mode. Under contraptual agfmcNrts
betrvee,n the two companies, if Nomnda o.ited fte projwt it would be rer'€rt€d bock to
Mincs Management. In 2005 Mines Management submitted an Ame,nded Plan of
Operations to the USFS and MDEQ and started the re-permitting process for the project.

IlnZA06 Mines Management acquired Noranda Minerals Corp. and zulosequmtly ths Hard
Rock Permit 150 issu€d by the State for the project This acguisition siaplified the
State's role in tbe overall permiuiag pfioc€ss.

A Drafr EtS was completed in 2009 and a Supplemental Draft EIS was completcd in
z0ll,both of these documents were publically reviewed and commeirts receivd.
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Currently the ESA tpvisw is rmderuruy for both fishsdes and tcn€sEid Biological
Assessilnent's; USFWS cstinatcs Biologicat Opinim's for both the fiSeries d
ter€strial Biological Assessmcne wiU bc mmpleted Gffly 2013. Thc FEIS pneeardions
are underway and a FEIS is scheduled to be completed mid-2013.

Annual papoll for thc Project will bo ryproximuely $15-20 million with a capital
invesm€Nf in orcsss of $7(X) million fbe cunsrrt wrcmptoymcnt rde in tinmln County
is 12.6o/oi thc higlest in the statc. TbG Moffise Mire Plojec{ would crcato over 4{X)

sonstnrction jobs and provide 250-300 long-term well-paying jobs for Se cormty. The
indirwt job numbers associded with the mining project could raach a multiplier of over 3
indirect jobs for evety miniqg job. This will havc a significant positive inpact on the
local economy. trcal mmunity, constcs ional stdc, md city gottcrnrcnt snport for
tre projest has bcon rryl&tcA This cmunig has lcgcty bem very s4pmtivc of
tlre projcct since it started over20years ago.

Since the project p€nnitting process was initi*ed in 2005, there have ben significant
delap. Some of thcsc dolsys cm be sEih&d to olemeots ryecific to ageircy decisions as

ftcy relate to thc activc Psmit 150 ud ufrd lwel of agiwy rwie*v is rcquircd to sm6t
ft€ MEPA Fooes* At lhis poinq fte compmy has worted wilh ee agcnsies md
believes we havE reached a point where the proccss is now advaocing forward in a
positive manncr. Thc unoertainf of tho Stm process as it relues to oristing md astive
p€rmits cm and docs delay projcs and thp ability for companies like Mines
lvlanagemdto cr€de jobs that ue of higfuimportmce to ttc tocal oo'mmunity-

Cuneirtly, Montana's CongrEssional Delegation is actively involved in tracking the
prcgr€ss of the projct with tho vuious fedcral age,ncies. In June of 2012 five members

of the House Ndral Resourcc Committee smt e very pointed letter to the Secretaries of
the DS. of Agrisultrrc and @ of Intcrior nslring for tbcm to prrovide psojcst

status Wddes to 6@ d oorylcte tb pnocss in}Olz. We rypmocide tb incroasod

swatncss of tbc impostmc€ of completing thesc processes in a time$ matrner crreating

inportant natl$El r€lnurcc jobs to oommunities in Montana The schedtrle has stipped
multiple times d we bclierrc sUongly trat keeping the Council aqrre of the status will
assist in maintaining tbc p€mitd4g schedule and amsocido tb opporhmity to discuss
Ois inportam pmoe$e todry.
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